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A ugust 1, 2003 

IN D EPEN D EN T AU D ITOR S' REPOR T 

Kisatchie D elta Regional Planning and 
D evelopm ent D istrict, Inc. 

Alexan dria, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the Kisatcl tie D elta 

Regional Planning an d Development District, Inc. as of and for the year ended June 30, 20( 3. These 
general purp ose finan cial statem ents ar e the responsibility of Kisatchie D elta's m anager~ ent. Our 

responsibility  is to express an  opinion on these general purpose financial statem ents base, on our 
audit. 

W e conducted our audit in accordance with auditing standards generally accepted in t e U " 1 h nit ~d States 
of Am erica an d the stan dar ds applicable to finan cial audits contained in the Governm ent! Auditing 

Standards, issued by the Comptroller General of the United States. Those standards requir~ ~, that we 
plan  an d perform  the audit to obtain  reasonable assuran ce about w hether the general purp ose finan cial 
statem ents ar e free of m aterial m isstatem ents. An audit includes exam ini ng, on a test basis, evidence 
supporting the am ounts an d disclosures in the general purp ose finan cial statem ent. An  udit also 

includes assessing the accounting principles used an d signi fican t estim ates m ade by m anage ment, as 
w ell as evaluating the overall general purp ose finan cial statem ent presentation. W e believe that our 

audit provides a reasonable basis for our opini on. 

In our opini on the general purp ose finan cial statem ents referred to above present fairly, in  all m aterial 
respects, the finan cial position of the Kisatchie D elta R egional Planning and D evelopm ent D istrict, 
In c. as of June 30, 2003 an d the results of its operations for the year  then ended in  conforr fity wi th 
generally accepted accounting principles. 

In accordan ce with G overnm ent Auditing Stan dar ds, w e have also issued our report dated A ,ugu st 1, 
2003 on our consideration of the K isatchie D elta's internal control over financial reporting an d our 

tests of its com plian ce wi th certain provisions of law s, regulations, contracts an d gran ts. Th ~t report 
is an  integr al part of an audit perform ed in accordance w ith Governm ent Auditing Stand 7rds  and 

should be read in conjunction with this report in considering the results of our audit. 

Our audit w as conducted for the purp ose of form ing an opini on on the general purp ose finan cial 

statements taken as a whole. The accompan ying supplemental information schedules listed in the table 

-M em bers- 
Amerioan Institute of Certified Public Aoaountants ~ Sooiety of Louisiana , CPAs 
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of contents are presented for the purpose of additional analysis an d are not a required 1 
general purp ose financial statem ents of the Kisatchie D elta Regional Planning an d D e 

District, Inc. Such information has been subjected to the auditing procedures applied in tl 
the general purpose finan cial statem ents an d, in our opinion, is fairly presented in  all m ateri 
in relation to the general purp ose financial statem ents taken as a w hole. 

< 
ROZIER, H ARRIN G TON  &  M cK AY  
Certified Public Accountants 
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K ISA T C H IE -D E L T A  
REG IO NAL PLANNIN G  AND DEVELO PM EN T DISTRICT, IN C . 

Combined Statem ent of Revenues, Expenditures and Changes in  Fund Balance 

All G overnm ental Fun d Types 

For the year ended June 30, 2003 

Tot; 

Special _(M emor~ ndum 
General Revenue Onl t) 

96,175 

kants

u

-

sFederal $ $ 96,175 $ 

_  
9,250 9,250 

;rate funds 
_  

36,582 36,582 

~oeal funds 38
,

974 - 38,974 
~lembership dues 27

,526 %dm inistrative services 27,526 - 
[07,920 aaterest and fees fxom  loan s 37,811 70,

18.319 8,826 27,145 

.k/llscellan eous 

122.630 220,942 3,572 

T otal revenues 

Exnenditures: 

Current: 51,015 Adm inistrative services 51,015 
60,370 Business loan s 60,370 
235,370 Gen eral 33,782 201,588 
171,516 

Provision for loan  losses 
171,516 

D ebt service 66
,
181 66,181 

Principal 16
,
080 16,080 

m ter ea  

145.167 455,365 600,532 

Total expenuRures 

Excess (defi
_ .

ency) of revenues over (22
.
537) (234,423~ 256,960) 

expenm tures 

t'ttk,~- Win~ncino Sources (U ses): 
~ . . , -~ 1 .J/-I-3 k.t ,a~.-,/ 

operatin g transul ~ m  ~.vut; 

~ 1.345 (1,345) 
A u ta l V ~ILI~ I 

Excess (deficiency) of revenues and 
other resources over (under) (256

,960) expenditures and other uses (21,192) (235,768) 

97,960 1,396,674 1,494,634 

~ 
$ 76,768 $ 1,160,906 $ 1,237,674 

Jt tu ti 

The accom panying notes are an integral part of the financial statem ents 
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K isatchie-D elta 
R egional Planning and D evelopm ent D istrict 

N otes to Financial Statem ents 
June 30, 2003 

Interfund Interfund 
Receivables Payables 

General Fund, N et $ $ 53,25{ 
Special Revenue Funds: 
Econom ic D evelopm ent A dm inistration 41,707 --- 
Interm ediary R elending 21,42 
Federal Procurem ent 3,056 --- 
Enterprise Zone 11,28 

Avoyelles Flood Plan 11,206 -- 
R eapportionm ent 33,236 -- 
RBEG  1,17 

H azard M itigation 2,06 

Total $ 89,205 $ 89,20 

N OTE 3 - G ENERAL FIXED A SSETS 

A sum m ary of the chan ges in G eneral Fixed A ssets for the year  ar e as follow s: 

Beginning 
of Y ear A dditions D isposals End of Y t 

Building and Lan d $ 1,514,338 $ $ $ 1,514,31 t8 
Office Furniture an d Eclui om ent 35,706 3,450 39,1: i6 

Total $ 1,550,044 $ 3,450 $ $ 1,553,4' }4 

In June 1983, as an economic developm ent incent ive, Kisatchie D elta and South ~de~ 

Comm unity Development Corp oration jointly purchased land an d constructed an industri~ ~lb 
complex at a total cost of $1,514,338. The funding for this project was provided by a gran :fr 
Economi c Development Admi nistration (EDA), a state matching grant, and loan procee is t 
local bank. Upon completion of the project, the industrial complex was leased to a man afa, 
enterp rise; how ever, the term s of the original lease w ere m odified in  1992 by a mutual ~gr~ 
betw een Kisatchi e-D elta and the lessee. The term s of the lease, as am ended, ar e sum r lari 
follow s: 

~ The rental provisions require the lessee to pay directly to the bank an  am ount equal to 
the m onthly principal and interest on the bank note incurred in connection w ith he 

project. Rental payments were discontinued when the loan was paid in full. 
~ The prim ary term  of the lease has elapsed; how ever, the lessee has exercised rene, cal 

options that extend the lease term  into the fiscal year ended June 30, 2013. 

- 9- 



 



 

K isatchie-D elta 
R egional Planning and D evelopm ent D istrict 

N otes to Financial Statem ents 
June 30, 2003 

The follow ing is a sum m ary of long-term  debt transactions for the year ended June 30
, 2003 

Beginning of Y ear 
A dditions 

Lon~-term  D ebt Retired 

A ccrued 
Leave 

Liability 

$ 9,172 

334 

Farm ers H om e 

A dm inistration T 

$ 1,607,891 $ 1,617 )63 

66.182 66 516 

End of Y ear  $ 8,838 $ 1,541,709 $ 1.550 547 

N otes payable at June 30, 2003 are com prised of the follow ing general obligations: 

A $2,000,000 line of credit granted by the Farm er's H om e 
Administration at 1%  for the purpose of financing Kisatchie-D elta's 

participation in the Interm ediary Relending Program . Interest is due in 
sem i-annual installm ents beginning July 8, 1994. Principal an d interest 

wi ll be paid in a series of equal installments beginning February 8, 1997 
and continuing for a period of thirty (30) years. The note is secured by 
Kisatchie-D elta's interm ediary loan  oortfolio. $ 1.54 . .709 

Total General Obligations $ 1.54~..709 

Paym ent of principal an d interest on outstanding general obligations is as follow s 

2004 

2005 

2006 

2007 

2008 

2009 - 2013 

2014 - 2018 

2019 - 2023 

2024 - 2028 

Principle Interest Total 

$ 66,843 
67,511 

68,186 

68,868 

69,557 

358,359 

376,638 
395,851 

69,896 

$ 15,417 
14,749 

14,074 

13,392 

12,703 

52,941 

34,662 

15,449 

698 

$ 82,260 
82,260 

82,260 

82,260 

82,260 

411,300 

411,300 

411,300 

70,594 

Total $ 1,541,709 $ 174,085 $ 1,715,794 
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K isatchie-D elta 
R egional Planning and D evelopm ent D istrict 

N otes to Financial Statem ents 
June 30, 2003 

]~]'I'~TI~'. t~ - A CCt~IINTS R ECEIVABLE 

Accounts receivable at June 30, 2003 are presented as follow s: 

Special 

General Revenue 

Grant contracts $ $ 12,668 
Service fees 5,663 

Interest an d loan  fees 2,718 

Total $ 2,718 $ 18,331 

N NTF, 7 - C OM PF, N,~ATION O F R OARD M EM BERS 

D uring the year , no com pensation w as paid to an y m em ber of the D istrict's B oar d of D irectc 

N OTE 8 - C ASH 

At June 30, 2003 the District's cash balances totaled $609,798 (Book Balan ce) an d $619,! 
Balance). Deposits are secured from risk by $159,623 in Federal Deposit Insurance an 
securities (uncoUateralized, GASB Category 3) with a market value of $591,473. Even t 
pledged securities are considered uncollateralized (Category 3) under the provision 
Statem ent 3, State Law  im poses a statutory  requirem ent on the custodial bank to advertit 

the pledged securities wi thin ten (10) days of being notified that the fiscal agent has faii 
deposited funds upon dem an d. 

N OTE 9 - R ISK M ANAGEM ENT: 

Kisatchie-D elta is exposed to various risks of loss related to tons; theft of, dam ag 

destruction of assets; errors and omissions; injuries to employees; an d natural disasters. The 
loss ar e covered by a com prehensive com m ercial insuran ce policy an d w orkers con 
insurance. Claim s resulting from  these risks have historically not exceeded insuran ce covert 

N OTE 10 - FUND B ALANCES 

At June 30, 2003, the followi ng fu nds reported deficit balan ces: 

Enterprise Zone $ 2,321 
RBEG  54 

Total D eficits $ 2,87 

- 12- 



 

K isatchie-D elta 
R egional Planning and D evelopm ent D istrict 

N otes to Financial Statem ents 
June 30, 2003 

The General Fund will provide operating transfers to eliminate any deficit that cannot be 

through ordinary operations. 

Expenditures have exceeded am ounts 
expenditures are provi ded as follow s: 

appropriated by the budget. D etails regarding 

~ Based on a revi ew  of the IRP loan  portfolio, the necessary provi sion for loan Its 

exceeded the budget appropriation for loan losses. 
~ The general fund budget did not provi de suffi cient appropriation for cert 

adm inistrative activities. 

follow s 

Lan d (Approximately 12 acres) $ 115,556 
1.398.782 ovem ents 

Total Cost $ 1,514,338 

At the termination of th e prim ary term  or during th e extended term , th e lessee has an option to purc] 
im provem ents constructed on th e leased prem ises. In order to exercise this option, th e lessee m ust 
consideration in th e form  of a cash paym ent in favor of th e EDA . The EDA is entitled to th e cash pay 

compensation for the financial assistan ce that it provided in connection with the project. The amom 
paym ent is based on the fed eral share (approximately 70%) of the projects fair market value at the ince 
the lease . The EDA is also entitled  to receive an  additional one percent (1% ) for each year that ha s 
since inception of th e lease. 

At th e term ination of th e prim ary term  or during th e ext ended  term , th e lessee  has an  option to 

lan d upon which th e improvements are located for a paym ent in the amount of one dollar ($1). 1<2 
intended for this option to be available only if th e lessee  exercised its option to purchase th e im l~ 

- 13- 
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KISA TCH IE-D ELTA  LO AN  PRO GRAM S 

K isatchie-D elta participates in a variety of loan program s that stim ulate the econom y by ~ :oviding 
credit to sm all businesses. W ith the exception of the Interm ediary Relending Program , all activity 
associated w ith loan  program s is reported in K isatchie-D elta's general fund. The acco~lpanying 
statem ent of revenue and expenditures presents each loan  program  along wi th totals for e~lch fu nd 

type. 
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IN D EPEN D EN T AU D ITOR S' REPORT ON  COM PLIAN CE AN D  
ON  IN TERN AL CON TROL OVER FIN AN CIAL RE PORTIN G  BA SED ON  AN  A1 

OF GEN ER AL PU RPO SE FIN AN CIAL  STA TEM EN TS PERFORM ED  IN  

8) 442-1608 
8) 487-2027 

A CCORD AN CE W ITH  GO VE RN M EN T AUD ITIN G  STAN D ARD S 

Kisatchie-D elta Regional Planning 
and D evelopm ent D istrict 

Alexandria, Louisian a 

W e have audited the general purpose finan cial statem ents of the Kisatchie-D elta Regional 
an d D evelopm ent D istrict, as of and for the year ended June 30, 2003 an d have issued o 
thereon dated Augu st 1, 2003. W e conducted our audit in accordance w ith auditing 
generally accepted in the U nited States of Am erica an d the stan dar ds applicable to finan c 
contained in Governm ent Auditing Standards, issued by the Com ptroller G eneral of th 
States. 

Planning 

ar report 
;tan dar ds 
al audits 
e U nited 

Com plian ce 
A s part of obtaini ng reasonable assuran ce about w hether the Kisatchie-D elta's finan cial sl a 
are free of m aterial m isstatem ent, w e perform ed tests of its com plian ce w ith certain proxi 
law s, regu lations, contracts an d grants, noncom plian ce w ith w hich could have a direct an d 
effect on the determ ination of finan cial statem ent am ounts: H ow ever, providing an  or 

complian ce with those provisions was not an objective of our audit an d, accordingly, w 
express such an opini on. The results of our tests disclosed no instan ces of noncom plian ce 
required to be reported under Governm ent Auditing Standa rds . 

Internal Control Over Financial Ret~orti 
In planning an d perform ing our audit, w e considered the Kisatchi e-D elta's intern al con 
finan cial reporting in order to determ ine our auditing procedures for the purpose of expre 

opini on on the financial statem ents an d not to provi de assuran ce on 

~tem ents 

sions of 

m aterial 
~ on on 

do not 
that ar e 

ol over 

in~, our 
the intern al control over financial 

reporting. Our consideration of the int ernal cont rol over financial reporting w ould not n~ 
disclose all m atters in the in tern al control over finan cial reportin g that mi ght be m aterial w e 
A  m aterial w eakness is a condition in w hi ch the design or operation of one or m ore of th( 
control com ponents does not reduce to a relatively low  level the risk that m isstatem ents in  
that w ould be m aterial in relation to the general purp ose finan cial statem ents being audited IT 

-Ilem be rs- 
American Institute of Certified Public Aooountants ~ Soaiety of Louisiana , CPAs 
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K ISA T C H IE -D E L T A  

R EGIO NAL PLANNING AND D EVELOPM ENT D ISTRIC  

SCHEDULE OF FINDINGS AND QUESTIONED COST 
FOR THE  Y EAR ENDED JUNE 30, 2003 

W e w ere engaged to audit the financial statem ents of Kisatchie-D elta Regional Ph ming 
D evelopm ent D istrict as of an d for the year ended June 30, 2003, and have issued our rep )rt ther 
dated August 1, 2003. W e conducted our audit in accordan ce with audi tin g stan dar d gener 
accepted in the United States of Am erica and the stan dar ds applicable to finan cial audits c pntaine, 
Government Auditing Standards, issued by the Com ptroller General of the U nited States. Our ret 
expresses an  unqualified opinion on the finan cial statem ents for the year  ending June 30, 20 33. 

SECTION I - SUM M ARY OF A UDITOR'S R ESULTS: 

a. The report on internal control and com pliance m aterial to the financial statem ents re ~orted 
follow ing item s: 

~ Intern al Control - There w ere no reportable conditions 
~ Com plian ce - N o noncom plian ce that is m aterial to the finan cial statem ents. 

b. Federal Aw ards: 

~ N /A, Federal Aw ards received during the year  ended June 30, 2003 w ere not r[ficien 
am ount to require a sin gle audit. 

e. Identification of M ajor Program s: 

~ N /A  

SECTION II - FINDINGS RE LATING TO THE FINANCIAl, STATEM ENTS W HICH ARE 

R EOUIRED TO BE RE PORTED IN A CCORDANCE W ITH G ENERALLV A CCEPTEr 

G OVERNM ENTAL A UDITING STAN DARDS: 

~ N one 

SECTION lII- FINDINGS AND  O UESTIONED C OSTS FOR FEDERAL AW ARDS ~A HICH 

SHALL INCLUDE A UDIT FINDINGS AS D EFINED BY O M H C I~CUI,AR A-133- 

~ N one 
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K ISA T C H IE -D E L T A  
R EGIO NAL PLANNING AND D EVELOPM ENT D ISTRIC3 

M ANAGEM ENT'S C ORRECTIVE A CTION PLAN 

FOR THE Y EAR ENDED JUNE 30, 2003 

SEC TIO N  I 
IN TERNAL CO N TRO L A ND CO M PLIAN CE M A TERIA L TO  TH E FINAN CIA L STA T} ;M EN TS. 

N o findings were reported in the sched ule of fin dings and Response - N /A  
questioned costs. 

SEC TIO N II 
IN TERN AL  C O N TR O L A ND  C O M PLIAN CE MA TER IAL  TO  FED ER AL A W A I~ ~S 

N o fin dings w ere reported  in th e schedule of fin dings and Response- N /A  
questions cost. 

SECTIO N III 
M AN A G EM EN T LETTER  

N o fin dings w ere reported in  th e sched ule of fin dings an d Respons e - N /A  
questions cost. 

i 
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